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Economic Survey Summary 2023

The Union Finance Minister tabled the Economic Survey for the Financial Year 2022-23, after the

President’s address.

The Economic Survey 2022-23 highlighted that India’s economic recovery from the pandemic is

complete and the economy is expected to grow in the range of 6% to 6.8% in the coming financial year

2023-24.

Chief Economic Advisor.

employment, and trade.

Budget.

[I The Economic Survey of India is an annual document released by the Ministry of Finance.
L1 It is usually presented in Parliament a day before the Union Budget. It is prepared by the
Economics Division of the Department of Economic Affairs (DEA) under the guidance of the

L] It reviews the developments in the Indian economy over the previous 12 months and
presents the economic outlook for the current fiscal year. It also presents the current state
of the Indian economy, including data on gross domestic product (GDP), inflation,

L1 The first Economic Survey in India was presented in the year 1950-51. Up to 1964, it was
presented along with the Union Budget. From 1964 onwards, it has been delinked from the

CURRENT CHALLENGES :

Indian economy still faces persistent
challenges:

Depreciating rupee
Possibility of further US Fed interest rate hikes

. The current account deficit (CAD)

OUTLOOK 2023-24:

India's economic growth in FY23 is being led
by private consumption and capital
formation, generating employment.

. The recovery of MSMEs is progressing, with
the Emergency Credit Linked Guarantee
Scheme (ECGS) easing their debt concerns.
Global growth is projected to decline in 2023,
but India's growth is expected to be swift in
FY24 with a vigorous credit disbursal and
capital investment cycle.

IMPORTANT STATISTICS:

GDP Growth: GDP forecast for FY24 to be in
the range of 6-6.8 %, depending on the
trajectory of economic and political
developments globally

Private consumption: Private consumption in
first half of FY23 is highest since FY15 and this
has led to a boost to production activity across
sectors.

Capex of central government increased by
63.4% during first 8 months of FY23. Increase
in private capex due to strengthening of
corporate balance sheets and increase in
credit financing. Capex multiplier effect will
result in at least 4 times increase in economic
output of the country.

Urban Unemployment Rate was at four-year
low at 7.2% in September 2022. LFPR was
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around 41.6% in 2020-21 (Rural + urban)

compared to 40.1% in preceding year.

5. Comparison between Direct Tax Trend and

GST Collections

Buoyvant tax collections
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GROWTH OUTLOOK? Context: The
current decade is similar to 1998-2002,
where transformative reforms had

returns due to
but

reforms later paid growth dividend

delayed growth

temporary shocks, structural

2014-2022 Period: 2014-2022 is an
important period in India's economic
history with reforms aimed at
improving the ease of living and doing

business.

The reforms were based on creating
public goods, trust-based governance,
co-partnering with the private sector
and increasing agricultural
productivity. However, due to balance

sheet stress and global shocks, key

Shocks to the economy

Nuclear device testing 1998; sanctions

followed

Banking and Corporate Sector deleveraging
and repairing balance-sheets

TWD :il.lIEEC."'i‘.ii‘H'{: clrnughl:&

Technology bust; US recession and 09/11

Interest rate deregulation
Privatisation

Asset Recovery for banks
Infrastructure (Golden quadrilateral)
FRBM Aci

+*

o

Period of Banking, Non-Banking and Non-
Financial Corporate Sector Balance-sheet
SEress

Unprecedented pandemic shock followed
by inflation global commodity price shock
followed by tightening of financial conditions

Unique Identity

Financial Inclusion

GST leading to formalisation
Insolvency & Bankruptcy Code
Pravatisation

Tax rates ratonahisation and tax administration
reforms

Decriminalisation of offences
Vaccines roll-oum

Expenditure Management Reforms
AatmaNirbhar Bharat
Public Digiial Infrastructure

macroeconomic variables were negatively impacted

during this period
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FISCAL DEVELOPMENTS: REVENUE RELISH:

Fiscal Deficit: Government on track to achieve
fiscal deficit target for FY23 (6.4% of GDP)
Expansion of tax net due to structural reforms like
GST, digitalization of economic transactions.
Robust growth in the direct taxes (grew at 26%
YoY) due to corporate and personal income tax
growth

GST Tax payers doubled to 1.4 crore in 2022
Capital Expenditure (Capex): The Centre's Capex
has steadily increased to 2.5% of GDP in FY22 PA
(Provisional Actual) from 1.7% of GDP (FY09 to
FY20). It is further budgeted to increase to 2.9% of
GDP in FY23.

. The General Government Debt to GDP ratio increased from

of pandemic year FY21.

Rising share of Capital Expenditure in
Centre’s Total Expenditure

Composition
of Total
expenditure

Revenue
Expenditure

75.7% of end-March 2020 to 89.6% at end

MONETARY MANAGEMENT AND FINANCIAL INTERMEDIATION A GOOD YEAR:

Banking Sector: 4R’s approach of Recognition, Resolution, Recapitalisation and Reforms to clean and

strengthen the balance sheet of the banking system
resulted in;

. The Gross Non-Performing Assets (GNPA) ratio decreased

from 8.2% in 2020 to 5.0% in 2022, which is a seven year
low.

Insurance penetration and insurance density has been
steadily increasing between FY13 to FY 22

(Insurance penetration: It refers to the ratio of total
insurance premiums to Gross Domestic Product (GDP) in a
year. Insurance density: It refers to the ratio of insurance
premium to population, i.e.; insurance premium per capita
and is measured in US Dollar, as they reflect the level of
development of the insurance sector in a country.)

Proportion of external liability in
public debt (FY22)

B Internal liability || External liability

PRICES AND INFLATION: SUCCESSFUL TIGHT-ROPE WALKING

. Wholesale Price Inflation (WP1): WPI started to increase in

2022 with a peak value of 16.6% in May 2022 (as economic
activities resumed post pandemic and the Russia-Ukraine
conflict alleviated it more) and it slipped to 5.0% by year end

. WPl and CPl trends: Since 2021, there had been a

divergence between the WPI and the CPI indexes, followed
by a trend of convergence

Inflation

Average, in per cent

13.0

WPI

2020- 2021- 2022-23
21 22 (Apr-Dec 2022)
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3. Reasons for divergence: The difference in relative weights of the two indexes and the lagged effect of
imported input costs on retail prices.

4. Reasons for convergence: A cooling in WPI inflation of commodities such as crude oil, iron, aluminium
etc. along with the rise in CPI inflation (fuelled by the rise in services cost).

SOCIAL INFRASTRUCTURE AND EMPLOYMENT: BIG TENT

1. The share of expenditure on social services in the total expenditure of the Government increased to
26.6% in FY23.

2. 16.4% of the population in India are multi-dimensionally poor (UNDP’s Multi-dimensional Poverty
report).

3. Aspirational Districts Programme: It was observed that many Aspirational Districts have performed
better than non-aspirational districts in the context of financial inclusion

4. Labour Reform Measures: Majority of the states have adopted all the four labour codes

5. Over 28.5 crore unorganised workers have been registered on eShram portal (a National database of
unorganised workers) with major enrolments from Agriculture, domestic workers and construction
workers.

A. Education
a. The enrolments increased across all levels of schooling i.e., Primary, Upper-Primary, Secondary, and
Higher Secondary except for the Pre-Primary level (reduced from 1.1 crore to 1 crore in FY22).
b. The total enrolment in higher education has increased to nearly 4.1 crore in FY21 from 3.9 crore in
FY20
c. Female enrolment has increased to 2.0 crore in FY21 from 1.9 crore in FY20.

B. Health

a. Central and State Government's budgeted expenditure on health sector touched 2.1% of GDP in
FY23 (BE) and 2.2% in FY22 (RE) against 1.6% in FY21.

b. Out of-Pocket Expenditure as a percentage of Total Health Expenditure has declined substantially
from 64.2% in FY14 t048.2% in FY19.

C. Rural Economy

a. Around 65% of the entire population of the country live in rural areas, of which nearly 47% of them
are dependent on agriculture.

b. The quality of rural lives, including, inter alia, access to electricity, presence of improved drinking
water sources, coverage under health insurance schemes, have improved significantly (National Family

Health Survey 2019-21)

c. Deendayal Antyodaya Yojana-National Rural Livelihood Mission: The Mission has mobilised a
total of 8.7 crore women from poor and vulnerable communities into 81 lakh SHGs.

d. Pradhan Mantri Awaas Yojana —Gramin: A total of 2.7 crore houses have been sanctioned and 2.1
crore houses have been completed so far under the scheme.

CLIMATE CHANGE AND ENVIRONMENT: PREPARING TO FACE THE FUTURE
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1. India is one of the most vulnerable regions to climate change. Although it contributes only about 4%
of cumulative global emissions (for 1850-2019)

2. India achieved its target of 40% installed electric capacity from non-fossil fuels ahead of 2030.

3. National Green Hydrogen mission: Green hydrogen production capacity of at least 5 MMT (Million
Metric Tonne) per annum to be developed by 2030.

AGRICULTURE,

INDUSTRY, SERVICES Sector-wise FDI Equity Inflows in 2022-23 during
April-September 2022

1. Kisan Credit Card (KCC)

i L Services
facility  extended  to ¥ Computer Software & Hardware
fisheries and  animal Feed | 0 Telecommunications
husbandry farmers in N Trading
2018-19 - ~ | W Automobile

Construction (Infra) Activities

Eead Chemicals (Other Than Fertiliser)
agriculture increases to 4 Drugs & Pharma.

9.3% in 2020-21. Others
3. The dairy sector is the

2. Private investment in

most critical component
of the livestock sector, employing more than eight crore farmers directly.

4. There are 8.5 lakh registered cooperatives in the country, and 98% of villages are covered by Primary
Agriculture Credit Societies (PACS).

5. The industry sector contributed about 30% of the total gross value added in the country during FY12
and FY21 and employed over 12.1 crore people.

6. India became the 3rd largest automobile market (in Dec 2022), surpassing Japan and Germany in
terms of sales

7. India’s services exports remained resilient due to higher demand for digital support, cloud services,
and infrastructure modernization. India was among the top 10 services exporting countries in 2021.

8. The World Investment Report 2022 of UNCTAD places India as the 7th largest recipient of FDI in the
top 20 countries in 2021.

EXTERNAL SECTOR AND DIGITAL INFRASTRUCTURE:

|-

Petroleum products, gems & jewellery, organic & inorganic chemicals, drugs & pharmaceuticals were
among the leading export items.

India’s services exports stood at USS 254.5 billion in FY22 recording a growth of 23.5% over FY21
Software and business services together constitute more than 60% of India’s total services exports
India is the 6th largest foreign exchange reserves holder in the world

bl ol

In the vyear 2022, India signed Economic Cooperation and Trade Agreement (ECTA) and
Comprehensive Economic Cooperation Agreement (CECA) with Australia and UAE, respectively
India diversified its markets and increased its exports to Brazil, South Africa and Saudi Arabia

N o

UPI-based transactions grew in value (121%) and volume (115%) terms, between 2019-22. Overall tele-
density in India stood at 84.8% in March 22. 200% increase in rural internet subscriptions between
2015 and 2021
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Initial Reforms I—}] Setting stage for [—F

New Age Reforms |

Faceless Assessment,

JAM Trinity >

e-way billLFASTAG

Unified Payment
=1/ Interface (UPI)

>

b

Common Service
Centres (CSCs)

Open Metwork for

' Digital Commerce (OMDC)

D

PM DISHA

Services at a
click

Budget 2023-24 Summary
1. BLUE PRINT FOR AMRIT KAAL:

Higher
Consumption

Expenditure

Rise in
Income (Per
Capita)

Higher
Public
Invetsment

Virtuous Economic Cycle

due to Higher Public
Expenditure

Higher GDP,
Increase
Export

Saptarishi Priorities Model:

Crowd In
Investmnet

Increase
jobs

The budget adopts following seven priorities - inclusive development, reaching the last mile,

infrastructure and investment, unleashing the potential, green growth, youth power and financial

sector
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Vision for Amrit Kaal

Opportunities for Citizens with focus on the

Youth

Growth and Job Creation

Strong and Stable Macro-Economic

Environment

3. Agriculture: Digital Technologies in Agriculture

Financial Mile

Inclusive
Development

Reaching
the Last

sector

: Infrastructure
Amrit Kaal "

Investment

Unleashing
the
Potential

a. Budget Proposal: Agriculture Accelerator Fund to support Agri-Tech Startups

b. Challenges:

. Fragmented Landholdings

. Affordablity of rural farmers

. Lack of enabling policy framework
. Poor skill set

. Lack of extension

. Poor Internet Connection

~ O U B W N =

. Low Awareness

c. Initiatives :

KISAN SUVIDHA App

= Farm Mechanization through Apps
= E-NAM d.AGMARKNET

=  KISAN CREDIT Cards

= KISAN Call Centers

Agriculture and Cooperatives

Building  Digital  Public
Infrastructure

Building an  accessihle,
inclusive and informative
solution for Farmers

ANB* Horticulture Clean
Plant Program to be
launched

1o boost production ot high

vidlue horticul tural crops

Making India Global Hub
For Millets: *Sree Anna’

Support t© be given 1o
IIMR®, Hydoirabad [
promoting research

= Niti Aayog Pilot project on Agriculture Precision

* Funds of Funds to promote Agri-Startups
d. Benefits:
i. Better Access to Inputs (e.g Jaikishan Loans)
ii. Enhanced Productivity (Fasal Al, Big Data)
iii. Ensure higher prices (E-NAM)
iv. Reduce Post Harvest Loses

v. Enable Farm Mechanization

Setting  up  Agricnlture
Aceelerator Fund

For enconraging innovative
start-ups in rural areas

Targeted Funding

20 lakh crore
agriculiural credit
targeted at  Animal
Husbandry, Dairy amd
Fisheries sector

Setting-up of  widely
available storage capacity
Will  enhance Farmers’
remunctation by coabling
sale at appropriate times
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The Dalwai panel has highlighted Digital technologies as the key enabler for doubling Income levels
of the farmers Going forward, these constraints and challenges should be addressed at the earliest
so that the Agriculture sector reaps the benefits of ICT

Practice Question : “Digital technologies have the potential to address the problems faced by Indian
agriculture” In the light of this, discuss various challenges in the adoption of e technology for the
benefit of the farmers 10 Marks, 150 Words)

4. Health : The Union Budget 2023-24 allocated Rs 89,155 cr to the Ministry of Health and Family

Welfare, nearly 3.4 per cent increase in comparison Health
to Rs 86,200 cr in FY 2022-23.
e The healthcare sector is currently witnessing an |57 New Nursing Sickle Cell
increase in access to patients and citizens via the Cﬂueg,es e e Ar'a?mii_l .
established elimination Mission

launch of digital and mental health programs

to be launched

(National Tele Mental Health Programme was

allocated Rs 134 cr) providing opportunities to human

resources, hospitals, and investors in the sector. New  Programme Joint  Public and
h o o . | ol , Lo promote Private Medical
e The need of the hour is a clear implementation | ... * N e
roadmap of the new and flagship schemes with a focus | Pharmaceuticals to encouraged via
on monitoring the impact and outcomes in India. be launched sclect ICMR labs
5. Financial Sector: _ :
A. National Financial Financial Sector

Information Registry

~etting up of Satwenal Fanancial

l. Importance of Credit ;_"f: 3. I}II IT:I: :'.EHHI a One-time new small savings
TN O Cnabie CLItICHL lenaing. scheme for a 2-year period
Information: promotc financial inclusion with a deposit facility of up
and  enhance  financial Fors 10 X2 lakh for women
a. Credit information provides by
: : o | Senefits for Senior Citize
the pagt information of the Setting up of a Central W ; ° Benclits Tor Senior Citizens
_ . Data processing Centre Enhanced maximum
borrowers and their ability to For faster handling of deposit limit for senior
administrative worc under citizens savings scheme
Py future loans. the Companies Act from 215 lakh to 230 lakh
b. HE|P5 bank in PraCtiCing (Credit Guarantee scheme for MSMEs Uther Initiative:
_ . Expanded corpus under o * Initintives to promote business activities
sound Iendlng practices b'?' revamped scheme 0 enable in GIFT [FSC
assessing gﬂﬂd and bad additional r.:u!!utc"ul free * Create more trainad professionals in
h guaranteed credit of 22 lakh Securities Markets via award of
orrowers crore ' 1]

Il. Present Status:

a. Four Credit Information Companies: - 1. CIBIL - 2. EQUIFAX: - 3. EXPERIAN: - 4. CRIF High Mark Credit
Information Services

b. Credit Information Companies in India are licensed by the Reserve Bank of India and governed by the
Credit Information Companies Regulation Act, 2005.

lll. Challenges:

a. Overlapping activities and lack of coordination among the Credit Information Companies
b. Information collected is limited, for example, first time loan takers provide minimum to no
information
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c. Ancillary Information such as Tax Paid, Balance Sheet of the companies not captured

IV. The Y.M. Deosthalee committee was set up by RBI for this purpose and had submitted its report
in 2018. The major recommendations:

RBI should set up a Public Credit Registry in due course and this should be backed by a legal framework.
The central bank may also consider moving such registry to a separate non-profit entity. PCR will work
as a repository of all loan contracts, duly verified by reporting institutions for all / any lending in India,
regardless of the amount of the loan.

V. Budget 2023-24- The national financial information registry announced in the 2023-24 Union Budget
is aimed at expediting loan sanctions and credit flows by offering lenders a “360 degree” perspective
on potential borrowers

VI. Benefits-

a. Credit-to-GDP ratio will improve

b. Adverse selection could minimize, and sound lending practice will be followed with better access of
information

c. Loan disbursement will be faster

N

Tax Proposals-

A. Budget 2023 direct tax proposals aim to maintain continuity and stability in taxation, simplify and
rationalise various provisions to reduce compliance burden, promote entrepreneurial spirit, and
provide tax relief to citizens.

The following is a summary of the direct tax proposals in the Finance Bill 2023:

Common Income Tax Return (ITR) Form

Strengthening of the Grievance Redressal Mechanism

Increase of Tax Rebate limit to Rs. 7 lac

Increase of Tax Exemption Limit/ Slab to Rs. 3 lac

Benefit of Standard Deduction to be extended to New Tax Regimea

S o 0O T W

Increased limit for leave encashment exemption In Budget 2023, the Finance Minister proposed raising

the limit for tax exemption on leave encashment on retirement for non-government salaried

employees to Rs. 25 lakh.

g. New Tax Regime to be made Default Tax Regime

h. Budget 2023 proposes increased limits for micro, small, and medium-sized enterprises (MSMESs) and
certain professionals to take advantage of presumptive taxation. The increased limit will apply only if
the amount or total amount received in cash during the year does not exceed 5% of total gross receipts
or turnover. The budget describes MSMEs as the growth engines of our economy and proposes
increased limits for microenterprises and certain professionals to take advantage of presumptive
taxation.

i. Reliefto Cooperative Sector

B. Highlights of the Indirect Taxes Proposals of Finance Bill 2023- (In the adjacent figure)
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7. Unleashing the Potential through

Simplification in Indirect Taxes to deliver

Good Governance

Following proposals facilitate

Maximum Governance model: Higher Mlorc vk

domestic addition
manufacturing in the economy

Green energy
and mobiliry

Higher

. . Exports

Jan Vishwas Bill: Introduced for
furthering the trust based
governance and amend 42 Central

Acts

Changes to custom duty on Benefits

irnp-r}rt ol ﬂﬂpilﬁl gﬂﬂdﬂ tor Li-1ion 3 For (ireener mohil E[}"

battery manufaciuring

National Data  Governance S
Deepening Value

Policy: To unleash innovation and [mport of mobile camera lens ' Addition
research by start-ups and Denatured ethyl alcohol > For chemical industry
academia

Key inputs for prqdul::ing shrimp Mare marine exports
Centres of Excellence for kil
Artificial Intelligence: For Seeds for manufacturing lab grown - Export Promaetion
realizing the vision of “Make Al in Simmcnte .

{ _ Augmenting raw

India and Make Al work for India”, Continuing concessional basic _ material availability
three centres of excellence for Al custom duty on copper scrap tor MSMEs

To curb duty
clrcumyention

will be set-up Compounded rubber, to bring it at

par with natural rubber

Simplification of Know Your
Customer (KYC) process:
Adopting a ‘risk-based’ instead of ‘one size fits all’ approach.

One stop solution for identity and address updating: By using DigiLocker service and Aadhaar as
foundational identity

Common Business Identifier: The PAN (Permanent Account Number) will be used as the common
identifier for all digital systems of specified government agencies.

Budget 2023: Horticulture industry hails Rs 2,200-cr fund for disease-free planting material:
Earlier, the National Horticultural Board raised concerns about the paucity of quality plant material.

It said the inadequate availability of quality planting material was one of the primary reasons for the
low productivity of various horticulture crops in India.
Budget Proposal: Atmanirbhar Clean Plant Program to be launched with an outlay of Rs. 2,200 crore

to boost availability of quality planting material for high value horticultural crops agriculture
accelerator fund to be set-up to encourage agri-startups in rural areas

Setting up Clean Plant Centers across the country
To be implemented by National Horticultural Board

Present Status- India is the second-largest producer of horticulture crops globally (leading

production of various fruits)

Fruits, vegetables, flowers, and herbs are all grown in horticulture, a subfield of agriculture.
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e The horticulture sector in India produces around 320 million tons of products and contributes about
33% of the Gross Value Addition (GVA).

e |tis alabour-intensive sector and thus provides a lot of employment opportunities, especially for the
people of rural regions.

e 10% of the land in India is used for horticulture
Importance: 1. Nutritional Security, 2. Enhahnce Income levels, 3. Promote Secondary

Horticulture production in India has more than doubled from 146 MT in 2001-02 to 320.86 MT in 2020-21 whereas the
production of focdgrains increased from 213 MT to 308.65 MT during the same period (Figure 2).

Figure Z: Production of Horticulture vis-a-vis Agriculture
CAGR: 4.65%

2GRE R

Growth of horticulture pmductinn has been :nnai:—:ttni]_’r higher tham [n-uu:lg:a:':us since 7012-13

ELLHLERY
261 6-11
201617

L
L
JRET-AiH

—&— Total Harticultuse ®— Total Foodarmins

! Deputy General Manager and ? Assistant Manager, Department of Economic Analysis and Besearch, NABAED. HO, Mumbal

Aim and Objectives-

1. Quality Planting Materials

2 .High Density Plant Plantation
3. Rejuvenation of senile orchards
4. Post Harvest Management

Challenges:

Horticulture does not enjoy a safety net like the Minimum Support Price (MSP) for food grains.

Lack of good cold chain storage and transport networks to extend the life of perishable products.

Very less or limited input by machinery and equipment so it is tough to minimize the time restraints.

Higher input costs than food grains make it a difficult set up, especially when there is no support
from the local governments to the smaller farmers.

It gets challenging for marginal farmers to cope with the high price fluctuations.

Limited availability of market intelligence, mainly for exports makes it a tougher option to choose.

Suggestions-
e Achieve technology led development in Horticulture.

e Post harvest & value addition in horticulture crops.
e Modified atmosphere packaging for long storability & transportation of fruits & vegetables.

¢ |nsect pollinators and HYV of seeds for improving productivity and quality of the crops.
e Development of varieties for cultivation in non-traditional areas.

Educrat IAS Academy, 2nd floor, North Block, Park Plaza Building, 71, Park Street, Kolkata- 700016 12



e Bioenergy and solid waste utilisation to make horticulture more efficient and eco-friendly.

e Plan, coordinate and monitor R&D programmes at national level as well as to serve as knowledge
repository in Horticulture sector.

e Focus on ‘Horticulture Plus’” — E.g Cashews, Spices etc.

e Expansion in area through peri-urban horticulture

Practice Questions

[1 Assess the role of National Horticulture Mission (NHM) in boosting the production, productivity and
income of horticulture farms. How far has it succeeded in increasing the income of farmers? ( Mains

2018)
[1 What do you think are the opportunities and challenges in the promoting Golden Revolution in India?
Also, suggest some strategies to address these challenges.
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GS1

1. Avoid further delay in conducting the Census

>
»

The decennial Census exercise has been postponed till September 2023.

Census:

The census provides information on size, distribution demographic, socio-economic and
other characteristics of the country’s population.

A systematic and modern population census in its present form was conducted non
synchronously between 1865 and 1872 in different parts of the country.

However, the first synchronous census in India was held in 1881. Since then, censuses
have been undertaken uninterruptedly once every ten years.

Since 1949 the census has been conducted by the Registrar General and Census
Commissioner of India under the Ministry of Home Affairs, Government of India.

India’s last census was carried out in 2011 when the country’s population stood at 121
crore. The Indian Census is one of the largest administrative exercises undertaken in the

world.

The Constitution talks about the use of Census data for the delimitation of constituencies and for
determining the quantum of reservation for Scheduled Castes and Scheduled Tribes. However, it
does not say what should be the periodicity of the census.
The Census Act, 1948 which predates the Constitution provides the legal background for several
activities relating to the Census without mentioning anything about its periodicity.

It says: “The Central Government may declare its intention of taking a census whenever it may consider
it necessary or desirable to do so”.

Freezing of administration boundaries:
Recently, it was reported that the freezing of administrative boundaries that precede the Census
would be done with effect from July 1, 2023.

Such freezing is necessary as State governments are in the habit of creating new districts and tehsils
or reorganizing existing ones.

Implications of the delay:

Accuracy of data: While Sample surveys can provide reliable data on social and demographic
indicators they have limitations and cannot be used to find answers to how many villages have literacy
rates below 75% or which tehsils have a low percentage of people getting protected water supply. Only
the Census alone can provide population data for every village and town in the country.

Reservation of seats: The Census data are used to determine the number of seats to be reserved for
SCs and STs in Parliament, State legislatures, local bodies, and government services.

Other than the Census, there is no other source that can provide this information.
A delay in the Census means that the data from the 2011 Census would continue to be used.
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In many towns and even panchayats that have seen rapid changes in the composition of their
population over the last decade, this would mean that either too many or too few seats are being
reserved.

Delimitation: Delimitation of parliamentary and Assembly constituencies would continue to be based
on the 2001 Census till data from a Census after 2026 are published.

Changing population distribution:

The rural-urban distribution of the population has been rapidly changing over the years. There is high
population growth in urban areas. Some cities have been growing faster than others through in-
migration.

Impact of the pandemic

The pandemic resulted in deaths among adults and the aged relatively more than children.

Its impact on age distribution in severely affected areas would be of interest as it would give an indirect
estimate of the number of deaths.

This would either validate or reject the various estimates of the number of deaths due to the pandemic.

Conclusion:

The decision to collect data for the National Population Register by piggybacking on the Census
operations was the most debated issue before the Census was postponed. Such controversies
negatively impact the Census. Hence, it would be advisable to separate these two and disassociate the
Census from a politically sensitive issue. This would help complete the Census as early as possible and
maintain the reliability of data.

2. China’s shrinking population and India’s surging ahead:

China’s population, according to its National Bureau of Statistics, fell to 1,411.8 million in 2022, from
1,412.6 million in the previous year.

India has not conducted an official headcount Census after 2011. But going by the United Nations’
projections, its population stood at 1,417.2 million in 2022 (more than China’s) and is expected to

reach 1,428.6 million in 2023

Mortality:

A country’s population increases with a reduction in the relative number of deaths, while population
growth slows/reverses with declining fertility rates.

The Crude Death Rate (CDR) —the number of persons dying per year per 1,000 population —was 23.2
for China in 1950 (22.2 for India). It fell to single digits of 7.3 in 2020 (7.4 for India).

Another mortality indicator is life expectancy at birth. Between 1950 and 2020, it went up from 43.7
to 78.1 years for China and from 41.7 to 70.1 years for India.

Fertility:
The Total Fertility Rate (TFR) — The number of babies an average woman (aged 15-49) bears over her
lifetime — was as high as 5.8 for China and 5.7 for India in 1950.

According to its 2020 Census, China’s TFR was 1.3 births per woman.
The TFR has fallen sharply for India too (from 3.4 to 2 between 1992-93 and 2019-21).
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e A TFR of 2.1 is considered as “replacement-level fertility” —a woman having two children replaces
herself and her partner with two new lives.

Issues with China’s declining population

e China’s TFR, according to its 2020 Census, was 1.3 births per woman which is marginally up from the
1.2 in the 2010 and 2000 censuses.

e |ssue isthat the TFR is way below the replacement rate of 2.1.

e Decline working age population: The real crisis for China is the decline in its population that is of prime
working age. Demographic dividend has started to reverse, and the share of China’s working-age
population is projected to fall below 50% by 2045.

Opportunity for India:

PERCENT SHARE OF POPULATION AGED 20-59

e Working age population: More important is the 65
working-age population: its share in the overall s] e Rinde o
population crossed 50% only in 2007, and will peak 55
at 57% towards the mid-2030s. 501 ,-

e India has just begun seeing fertility rates fall to 45 45 68704
replacement levels, including in rural areas. The b e
spread of education, farm mechanisation and %=
fragmentation of landholdings are primary 3?95.3 1975 2000 2025 2050

Source: Devived from UN Population Data Portol

contributors to this fall.

Challenges for India:

e Productivity and economy: The youth will have to be equipped with skills that are indispensable to
the knowledge economy.

e (limate change: The climate crisis and other ecological imperatives will mean that the footprints of
many activities are kept light.

¢ State-wise focus: Much more needs to be done on this, of course, in large parts of the country,
including in Uttar Pradesh, Bihar and Madhya Pradesh, whose TFR is higher than the national average
and where gender discrimination has deep social roots.

e Choice to women: To actually realise Population Control, educating women and giving them freedom
to make choice and implement it, should be first to have attention by the Government. States must
ensure contraceptives are accessible, affordable and available in a range of forms acceptable to those
using them.

Global impact of China’s population decline

e The epidemic has demonstrated how China’s internal issues can impact the flow of trade and
investment, as border controls and lockdowns hurt supply chains.

e A weakening Chinese economy could undermine China’s goal to surpass the US as the greatest
economy, in addition to slowing down global growth.

e |n the next twenty to thirty years, China’s limited capacity to respond to this demographic shift will
probably result in slower growth results and have an impact on its capacity to compete with the United
States on the global stage.

¢ China has assumed a central position in global supply chains, so anything that affects China will have
knock-on effects on the world economy.

Conclusion:
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e Qverall then, India has a window of opportunity well into the 2040s for reaping its “demographic
dividend”, like China did from the late 1980s until up to 2015.

However, this is entirely contingent upon the creation of meaningful employment opportunities for

a young population — in the absence of which, the demographic dividend can well turn into a
demographic nightmare

GS 2

1. India’s dilemmas in an Asian century

— T il -
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| The Asian Century refers to the dominant role that Asian nations are expected to play

— - o e = S e == - T

in the 21st century due to their fast-growing economies and youthful demographics.

Asia's growth is being powered by China and India, two of the biggest global

~ economies, as well as by smaller neighbors including Indonesia, Vietnam, the
Philippines, and Bangladesh.

By 2030, the world’s 10 biggest economies will be made up largely of today's current
emerging markets, according to global bank Standard Chartered.
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Issues of the Asian century:

¢ The geopolitical and economic rise of Asia coincides with several regional and global developments.
These have potential to undermine the stability and prosperity India had hoped an Asian century would
bring.

e The withdrawal of the U.S. from much of continental Asia, aggressive rise of China and the Ukraine war
appear to have ended the coexistence of Asia.

e Today, Russia and China are trying to undermine the global balance of power. Several regional
powers such as Iran, Turkey and Saudi Arabia are in tow.

Asian century and (multi)polarity:

¢ Multipolar Asia: There are two possibilities, one is a multipolar world with Russia, China, Japan, India
and the other is a China-dominated Asia.

e Multipolarity and India’s interest: It can serve India’s interest only if it is underpinned by international
law, premised upon respect for the sovereignty and territorial integrity of all countries.

e Dollar-based trade: Although it is facing serious challenges from Russia and its Asian partners China,
Iran, Turkey, India, etc. it will be a matter of concern if the arrangements shift to Yuan.

What is the dilemma created by multipolar Asia before Indian foreign policy establishment?

e New Delhi has consistently campaigned for a multipolar world where key Asian powers have a major
role in international politics. Yet it may hesitate to engage the emergent Asian century for various
reasons.

e The Indian establishment has a deeply status quoist view of the world order. It believes in a more

democratic, orderly and rules-based world order. But, it recognises that major systemic changes could

create chaos. Therefore, India likes peaceful and consensual transformation of the system. It is not
happening today.
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e New Delhi’s biggest fear would be an Asian century without stable multipolarity. Even if it emerges,
a multipolar world is most likely to be soon replaced by a bipolar world dominated by the U.S. and
China.

e |f a bipolar world leads to great power accommodation between the U.S. and China, India’s situation
could be worse off. It means the U.S. accepting China’s sphere of influence.

The Asian century dominated by China may lead to post-Indian South Asia that is under the Chinese

sphere of influence, though not entirely inimical to Indian interests.

2. Establishing Campuses of Foreign Universities in India:

The regulator for higher education in India, the University Grants Commission (UGC) has released
draft regulations to allow foreign universities to establish campuses in India.

What are the salient features of UGC Regulations on Foreign University Campuses in India?

e Eligibility: Two types of Foreign Higher Education Institutions (FHEIs) can apply to establish campuses
in India: (a) Universities that are in the top 500 global rankings (either overall or subject-specific
rankings); (b) Institutions of repute in their home countries.

e Approvals: The UGC will set up a permanent committee to look into questions about how FHEIs can
set up and run campuses in India. The Committee will make recommendations within 45 days. After
the approval, the FHEI has to establish campus in India within 2 years.

e Criteria for Admission and Fees: FHEIs will be free to set and change their admissions process and
criteria. They can admit both domestic and international students.

e Faculty: FHEI will have the freedom to hire faculty and staff from India and other countries, as long as
they follow the rules for hiring. It may decide the qualifications for hiring faculty and staff, their
remuneration and other terms of the job.

e Protecting the Interests of Students: FHEI cannot stop a course or programme or close the campus
without first getting permission from the Commission.

e Equivalence with degrees given by Indian HEls: The qualifications given to students on the Indian
campus must be the same as the qualifications given by the FEHI on the main campus in the home
country.

e Securing National Interest: FHEIs must not offer any programme or course that puts India’s national
interest or higher education standards at risk.

e Working of Finances: The Foreign Exchange Management Act (FEMA), 1999 and its rules must be
followed for movement of money across borders. FHEI must submit an annual report with information.
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BENEFITS

Internationalisation of Higher Education: As
stated in the NEP 2020, “A legislative
framework will be put in place to facilitate
such entry, and such universities will be given
special treatment in terms of regulatory,
governance, and content norms on par with
other autonomous institutions in India”.

Quality of Education: Will improve due to
competition between FHEIs and Indian
Institutions.

Beneficial for Students: One report has
estimated that Indians would be spending
USS 80 billion annually for studies abroad by
2024-25. Presence of campuses of foreign
universities may ease the tendency to shift
abroad for higher studies. This will help
reduce the need for foreign exchange.

Attract Foreign Students: Campuses of
reputed FHEIs will attract foreign students.
This will help in exchange of ideas and
cultures.

Boost Research: The enrolments in M.Phil
and PhD courses is very low. It is expected
that campuses of reputed FHEIs will improve
enrolments in research courses and help
improve the ecosystem in India.

ISSUES

Some experts contend that the national
security clause is too restrictive in nature.
The FHEIs may be reluctant to enter India
because it may impact academic
autonomy.

Earlier regulations released by the
(October 2022)
regarding establishing campuses by

Government

Foreign Universities in the GIFT
City (Gandhinagar) were exempted from
the regulations set by the UGC. Two set of
regulations may result in confusion.

According to some education experts, the
regulations have not elaborated about
certain aspects that are applicable to
Indian Universities like academic bank of
credits, multiple entry and exit system, up
to 40% online delivery along with the issue
of reservations in admissions.

There are multiple ‘global rankings’ like
the QS, Times Higher Education, Financial
Times Rankings etc. The regulations have
not elaborated which rankings shall be
considered for eligibility criteria (top 500).

Regulations will also allow Institutions of
repute in their home countries (not in top
500 in Global Rankings). Repute has a
subjective interpretation and has not been
elaborated.
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Challenges

- N

Affordability: they can hire foreign faculty and decide tuition fee which may impact the affordability, limiting it to
the elite.

—_—<

Infrastructure Funding: The FHEIs may be reluctant to acquire real estate to establish big campuses as acquisition
of land is anyway a contentious issue in India

S 7

" Faculty Restraints: FHEIs have to ensure that the education they impart do not violate India’s national interests

including on grounds like sovereignty and integrity, public order, decency, or morality etc. Some of the terms like
morality and decency are subjective based on cultural differences. This may make foreign faculty reluctant to join
. Indian campuses. iy

g A

Attracting Top Universities:. Very few top ranked FHEIs have foreign campuses even in countries with relative
much liberal standards than in India.

\, y
4 B
Political Interference: Higher Educational Institutions in India are vulnerable to political interference including on
issue of appointments to senior administrative positions.

<

Level Playing Field: FHEIs can be for-profit institutions and they’ll be allowed to repatriate surplus funds abroad.

Indian public HEIs are not ‘for-profit’ and have to reinvest the surplus. This will put FHEIs on a different pedestal

than Indian HEls.
N »,

Way Forward:
As committed in NEP-2020, the Government should cater to the needs of a large section of Indian

society termed ‘Socio-Economically Disadvantaged Groups-SEDGs’ that include women,
transgenders, SCs, STs, OBCs, EWS, differently abled, migrants and geographically disadvantaged

Second, Many private universities from India have shown great potential to innovate and become
renowned globally. Such universities should be given a free hand on par with FHEIs in regard to

@

groups.
&

autonomy, favourable regulations, taxation etc.
o

There is an urgent need for increased funding, along with establishing dedicated funding streams for
infrastructure grants/loans and financial aid. Universities can also be freed up to utilise other revenue
streams such as start-up royalties and advertising.

3. The Indian Diaspora

The term diaspora traces its roots to the Greek diaspeiro,
which means dispersion. The Indian diaspora has grown

\ manifold since the first batch of Indians were taken to
counties in the eastern pacific and the Caribbean islands
under the ‘Girmitiya’ arrangement as indentured
labourers.

Recently, the Prime Minister inaugurated
the 17th Pravasi Bharatiya Diwas
convention in Madhya Pradesh on the
occasion of Pravasi Bhartiya Diwas (PBD)
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Classification:

Persons of Indian Origin (PIOs):

*PlO refers to a foreign citizen
(except a national of Pakistan,
Afghanistan Bangladesh, China,
Iran, Bhutan, Sri Lanka and
Nepal) who:

* At any time held an Indian
passport, or who or either of
their parents/
grandparents/great
grandparents was born and
permanently resided in India as
defined in the Government of
India Act, 1935 or whois a
spouse of a citizen of India or a
PIO.

*The PIO category was abolished
in 2015 and merged with the
OCI category.

Non-Resident Indians (NRI):

Overseas Citizens of India (OCls)

*NRIs are Indians who are
residents of foreign countries. A
person is considered NRI if:

*She/he is not in India for 182
days or more during the
financial year Or;

*|f he/she is in India for less than
365 days during the 4 years
preceding that year and less
than 60 days in that year.

*An OCl card was given to a
foreign national:

*\Who was eligible to be a citizen
of India on January 26, 1950

*\Was a citizen of India on or at
any time after January 26, 1950
or belonged to a territory that
became part of India after
August 15, 1947/.

eMinor children of such
individuals, except those who
were a citizen of Pakistan or
Bangladesh, were also eligible
for OCI cards.

COUNTRIES WITH OVER 1 MILLION OVERSEAS INDIANS

Source: MEA, as on Dec 25, 2021

TOP DESTINATIONS FORINDIANS | REMITTANCES (IN2020)

B United Arab Emirates India P 38315 bn

M United States China s o $59.51 bn

m Saudi Arabia Mexico T $42.88 bn
Philippines i $34.91 bn
' Egypt B = $2960bn

The opportunities that Indian diaspora brings for India are as follows.

e They serve as an important ‘bridge’ to access knowledge, expertise, resources and markets for the

development of the country of origin with the rest of the world.

¢ |Indian Diaspora is an important part of India’s “soft diplomacy” or “diaspora diplomacy”. For

example, Indian Diaspora played a critical in the fructification of Indo-US Nuclear deal.

e They have also contributed to the growth and development of the country of their residence. For

example, Silicon Valley represents the success of Indians.

¢ Trans-national entrepreneurship: They are a significant source of trade and investment in India.
e Source of large inflows of remittances, which has been helping balance the current account. It further

aids in socio-economic development and poverty reduction.

e Diffusion of experience and exposure: They spread the Indian Culture and traditions abroad

benefitting India in general. Example: Yoga, Ayurveda, Indian Cuisine etc.
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e NRI's also finance educational institutions or businesses, which again adds to the economy’s sectors.
Reports suggest that these NRI’s are a major source of Foreign Direct Investment, Market Development
(Outsourcing) and technology transfer, that boost the assets of the fiscal system, every day.

4. lIssues related to electoral reforms

Recently, the EC proposed using isolated remote voting machines to enable voters who are residents
elsewhere to vote in their home constituencies.

e RVM is a modified version of the existing Electronic Voting Machine (EVM).

e The special remote polling booths would be set up in different states when elections are on in the
home state of migrants.

e The RVM can handle multiple constituencies from a single remote polling booth.

e For this, instead of a fixed ballot paper sheet, the machine has been modified to have an electronic
dynamic ballot display which will present different candidate lists corresponding to the constituency
number of the voter read by a constituency card reader.

e The system would have a device similar to the so voters can verify their votes.

e The units will save the number of votes for each candidate for each of the constituencies, to be tallied
on counting day.

What are issues with the proposed remote voting machines?

e [t will have to ensure that all applicants for remote voting are able to do so without hindrance, and all
applications are processed fairly without selective exclusions.

e Thereis a need to ensure that all applications and the decisions on them are publicly verifiable, from
both remote and home locations. This can only be done with verifiable zero-trust technology that is
linked to digitisation of the electoral rolls. It requires a thorough examination.

e Second, it needs to ensure that a person allowed to vote remotely is invalidated for local voting. The
two lists will be at different locations. So, the correctness will not be easy to demonstrate in a publicly
verifiable way.

e There is a need to decide the place for consolidation and counting of both the electronic votes and
the VVPAT slips. It needs to decide whether counting happens at the remote location, or at the home
constituency after consolidation. In the former case, disclosing the remote voting results will
compromise vote secrecy.

e There are questions regarding polling agents at remote locations and their accountability.

e Under the current system, if the voter disputes what they have seen behind the screen, they are
allowed a test vote in the presence of an election officer, and if the outcome of the test vote is correct,
the voter can be penalized or even prosecuted. The same may persist with remote voting.

Need for Remote Voting:

e Decrease in Voting Turnout: In 2019 general election, over 91% of its eligible citizens were registered
with 67% of them coming out to vote, which is the highest voter turnout in the nation’s history. It is,
however, worrying that a third of the eligible voters, a whopping 30 crore people, do not vote.

¢ [nternal Migration: One of the reasons for less voter turnout remained the internal migration that took
electors away from their home constituencies.

e Supreme Court’s Direction: Supreme Court (SC) had in 2015 directed the EC to explore options for
remote voting.
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Increasing Registrations of Unorganised Workers: There are nearly 10 million migrant workers, which
is for the unorganised sector, registered with the government’s e-SHRAM portal. If the remote voting
project is implemented, it will have far reaching ramifications.

Way forward:

For the voting process to be verifiable and correct, it should be machine-independent, or software and
hardware independent, meaning, the establishment of its veracity should not depend solely on the
assumption that the EVM is correct.

The “voter should have full agency to cancel a vote if not satisfied; and that the process to cancel must
be simple and should not require the voter to interact with anybody”

Special address of Governor: Constitutional history

In an escalation in the ongoing tussle with the ruling government in Tamil Nadu, Governor skipped a
few words including, the ‘Dravidian model of governance’ thereafter the Chief Minister interrupted
the speech and expressed regret that the Governor had avoided certain portions of the prepared
address.

The Conventions of the Governor’s Address to the Legislature:

The Governor is expected to address the first Assembly session of the state every year and the first
session of a new Legislature after a general election, under Articles 175 and 176 of the Constitution.
The Governor's address is prepared by the state government. It contains a review of the government’s
activities and accomplishments in the previous year, its plans for the session, and policy and legislative
proposals that the government plans on implementing in the coming year.

It is prepared and submitted by the state government to the Governor beforehand, and it is the
convention for the Governor to read it without any deviations.

Do Governors often show their difference of opinion with the address?

There have been a few incidents where Governors openly disagreed with the contents of the address
composed by the state government.

Kerala’s Governor in 2020 while reading the address mentioned that he was only reading out the
statement to honour CM’s wish and that he did not agree with it.

Kerala’s Governor in 2018 omitted parts of the address that criticized the Union government for
undermining principles of cooperative federalism.

In 2017, the Tripura Governor skipped parts of his speech drafted by the state government that was
critical to the union government.

Observations of Court’s

Calcutta High Court in Andul Gafoor Habibullah v. Speaker, West Bengal Assembly (1966) held that:
The Governor cannot decline to deliver his address and refuse to fulfill his constitutional duty. Thus,
the address under Article 176 is mandatory.

However, the HC held that when the governor fails to deliver his address under Article 176 and walks
out of the House after laying down the address on the table of the House, this is mere irregularity, not
illegality.

Thus, it cannot be questioned under Article 212, wherein the validity of the House proceedings cannot
be challenged on the ground of mere irregularity in the procedure.
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